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ACCESSION OF THE SEPARATE CUSTOMS TERRITORY
OF TAIWAN, PENGHU, KINMEN AND MATSU

Initiadl Commitments on Trade in Services

Revision

Thefollowing revised draft schedule of initial commitments and MFN exemptionslist ontrade
in services was received on 10 June 1996 for circulation to the members of the Working Party.
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1.

Revisions
for the Draft Schedule on Trade in Services

The Separate Customs Territory of Taiwan, Penghu, Kinmen and Matsu circulated a revised

conditional offer of specific commitments on trade in services, modifying the draft schedule of
1 March 1995, so asto reflect the concerns of trading partnersin our previous bilatera negotiations.

2.

The major features of the changes in the latest schedule include:

In horizontal section, as to investment, access to the securities market of Chinese Taipei is
committed to al foreign investors. The ceilings have been raised on the equity held by foreign
investorsindividually aswell asin aggregate. Asto the sojourn of foreigners, theinitial period
for business visitors has been extended from 60 days to 90 days.

For legal services, the commitment is added that foreigners with specific qualifications can
be employed by Chinese Taipe's lawyers.

For consulting services incidental to animal husbandry, a full commitment is added.

For placement and supply servicesof personnel, thelimitation on market accessfor establishing
a commercia presence has been deleted.

For audiovisua services, the quotafor each imported foreign motion picture has been raised;
the total numbers of location for screening a singular motion picture in one municipality has
been raised; the capital requirement for a business to employ foreigners and the employment
guota have been lifted.

For construction and related engineering services, the restriction has been lifted that foreign
technicians employed in each construction site shall not exceed 5 persons.

For wholesale trade services, commitments are added for tobacco, acoholic and agricultural
products.

For educational services, an improved offer is made and the commitment is clarified by
modifying the description of sector.

For consulting services incidental to nature and landscape protection, a full commitment is
made.

For financia services, the limitations have been deleted on national treatment for commercial
presence of direct insurance services; the "foreign liability limits' is replaced with "reserve
requirement” for abank to engage in foreign exchange business; the restriction has been lifted
that foreign exchange deposits shall not be pledged against New Taiwan Dollar finance; the
limitations have been deleted on national treatment for commercia presence of guarantees and
commitments services; the scope of instruments trading for own account or for account of
customers hasbeen expanded; therestriction hasbeen lifted that banks are not al owed to engage
in short term bills underwriting and certification business; the restriction has been relaxed for
requiring one-year waiting period on representative office for foreign securities firms before
establishing a branch.

We reserve the right to correct any errors, omissions or inaccuracies, or make modifications
which may be required as aresult of ongoing discussion on the scope of the GATSor in respect
of approaches adopted by our trading partners to their schedules as well as to the nature and
extent of MFN exemptions.
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