G/VAL/N/1/IDN/1
Page 7

Articla 3

(1) The costs o be added to the price actually paid for payable as mentioned in Article 2
are ;
a. the cests incurred by the buyer but are notincluded in the price actually paid or
payadle :
1) commissions and brokerage, except buying commissions ;
2) the casts of containers which are treated as belng one for Customs purposes
with the goods in question;
3) the ccsts of packing whether for labour or matenas.

b. The value of goods and services :

1) materials , components, parts and simiiar items incorporated in the Imported
goods;

2) tocls, dies, moulds and similar items use in the productions of the imported
goods ;

3) materlals consumed in the production of the imgorted goods |

4) engineering, development, artwork, design work, plans and sketches
undertaken elsewhere than in the Customs Terriiory and necessary for the
production of the imported goods.

supplied dirsctly or indirectly by the buyer. on the conditicn that the goods and the

services are !

i. freeofcharge or atreduced cost;

ii. for usein connection withthe producticn and sele far export of the imported
goods ;

il. notincludedinthe price acwally paid or payable.

¢. royalties and license fees related fo the goods being valued that the buyer must
pay either directly or indirecty, as a condition of sale of the gacds baing valued, to
the extent that such royalties &nd license fees are not included in the price
actually paid or payabie.

¢. the vaue of any part of proceeds of any subsequent resale, disposal or use of
the ‘mporied goods that accrues directly or indirectly to the selier.
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e. the costof ranspoit of the impored goods o the port or place of imporiation.

f. loading, unloading and handiing charges associated with the fansport of the
importzd goods to the port or place of importation.

g. the costofinsurance.

{2) The costs to be adced to the price actually paid or payadle as referred fo in

paragraph (1) shall be based on objective and quantifiatle data.

Articie 4

The ransaction vaiue cannot oe used as the Cusioms value when:

a

there is conditions or considerations imposed fo transacton that afects the price of
the importad goods being valued ;

there is part of proceeds of any subsequent resale, disposal or use of the goods by
the buyer accrued directly cr indirectly to the exporter and not included in the price
actually paid ar payable,
there is relationsnip between importer and exporter that affects the price of the
imported gocds ; and/or

there are restrictions as to the dispositions or use ofthe imporied goads other than .
i, are imposed or requirsd by law or by the public authorities in the Customs Territory;
ii. limit of the geographical area in which the goods may be resold ; and/or

iii. do notsubstantally effect the value cf the gocds.

Article 5

(1) If the Customs value of the imported geods cannct be detzmined based on the

transacton value, the Cusioms value wili be determined based cn the transaction
value of Icentical goods which sold for export to the Customs Temitcry and exported
ator about the same ime as the geods bsirg valued.

(2) The transection value of the identical goods as referred w in parageaph (1) is the

transaction value deciared in the Customs Declaration for Import (PIB) which has
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been determined as the Customs vaive by the Directorate General of Cusioms and
Excise in line with the Article 16 o7 the Law No. 1 of 1995 on Customs

(3) In applying the paragraph (1), the transaction value of idendcal gcods in a sale at
the same commercia. level and in substantially the same quantty as the goods being
valued shali be used to cetermine the Customs value.

(4) Where no such sele mentioned in paragraph (3) is found, the trarsaction value of
Identical goods sold at a different commercial levei and / or in different quantities,
acjusted to take accoun: of differences attioutable to commercial level and / or to
quantity, shall be used, provided that such adjustment can be made on the basis
of demonstrated evidence which clearly estadlishes the reasonadleness and

accuracy of the adiustment.

(5) Such adjustment as menticned in paragraph (4) can also be made for the
transportation cost in case that there are diffsrence between the port of loading of
the goods being valued and the port of loacing of the identical gocds.

{6) If, in apolying this Article, more than one fransaction valse of identical goods is found.
the lowest value of the identical goods shall be used to datzrmine the Customs

value.
Aricle 6

(1) If the Custams vaiue of the :imported goods cannot be determined based on the
transaction value of the imported geods or the ransaction vaiue of the identical
goods, tne Custons value shall be the wansacton value ¢f similar goods sold for
axport to be imporied ta Custcms Territory and exported at or anout the same time as
the goods being vaiued.

(2) The tarsactcn velue of the similar goods as refered to in paragraph (1) is the
transaciion value declarec in the Customs Declaration for tmport (PIB) winich has been
determired as the Customs value by the Directorate Generai of Customs and
Excise in line with the Article 168 ofthe Law No. 10 of 1895 on Customs.
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(3) In applying the paragraph (1), the transacticn valug of similar goods in a sale at the
same commercial level and in substartially the same quantity as the goods being
valued shali be used to determine the Customs valus.

(4) Vinere no such sale mentiored in paragraph (3) is found, the transaction value of
similar goods sold at a differant commercial level and / or in diflerent quantites |,
adjusted to take account of cifferences attribuiable to commercial level and / or to
quantity, shall be used, provided that such adjustment can be mace on the basis of
demonstrated evidence which clearly establishas the reascnabieness and accuracy
of the adjustment.

() Such adjustment as mentionsd in paragraph (4) can aiso be made for the
transportation cost in case that there are difference betwsen the pert of lcading of
the goocs being valued and port of loading of the simitar goods.

(6) If, in app ying this Article, more than one transaction valua of similar goods is found,
the lowest value of the similar goods shall be used to determine the Customs value.

Article 7

(1) If the Customs value of the imported goods cannct be determined based on the
fransaction value of the imported goads or the transaction vaive of the identical or the
similar goods, the Customs value shall be determined based on the deductive
methed.

(2} The deductive method as referred to ir paragraph (1) means a method e calculate
Customs vaius of imported goocs based on a selling price of the imported goods, or
identical goods, or similar goods in the Customs Territory with the same  cendition a$
imported.

(3) Such sale as referred to in paragraph (2) shall be asale betwesn urrelated party.

(4) Unit price which is used to deermine the Customs value based on this deducive
method snall be the unit price at which the imported geads or identzal or simila®

fmpertea goods arz so sold in the greatest aggregate quantty, &t or about the
registraton me of the Customs declaration onimport of the goods being vatuad.
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(8) i neither the imported geods nor identical goods nor similar imperted goods are so'd
atcr about the registraton time of the Customs daclaration on impart of the goads
being valued as mentioned in the paragraph (4), the Customs value shali be based
on the unit price at which the imported goods or (dentical ¢r similar goocs are so sold
in the Customs terrifory within 80 cays at the latest afier the registration tme of
Customs declaraticn cnimport of the goods being valuad.

(6) Tc determinad the Custams value , the unit price as referred to in paragraph (4) and
(5) subject to decucion as follows :

a the commission usually paid or agreed (o be paid or the addiions usudiy made
for profit and general expenses in connecton with sales of the imported goods of
identical or similar goads in the Customs Teritory ;

b. usual costs of ransport and insurarce and associated costs which become the
responsibiiity of the importers after the Imported goods or identical or similar
goods arrive in the destination pors or any importation point within the Customs
Territory ;

¢. the Customs duties and other naional taxes payable for the imported goods or
identcal or simiar goods .

(7) If neither the imported goads ncr identeal nor similar imported goods are sold in the
Customs Termitory in the condition as impertec, then, on the request of imporiers, the
Customs valus shall e basad on unit price at whica the imported goods are sold in
different conditons provided that acjusment has been made to the differences.

Aricle 8

(1) If the Customs value of the imported goods cannot be determined based on the
transacton value of the imponted goods or the Identical or the of the similar goocs
or based on the dacuctive mathod, the Custems vaiue shall be determined based

onthe ccmputed methad.

(2) Tne computed value as referrec to in paragraph (1) is tie velue acquired Dby

summing the following costs
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() the cost or value of materials and fabrication or other precessing employed in
producing the imported goods :

(b} an amount for profit and general expenses equal to that usually reflectsd in sales
of goods of the same class or kInd as the goeds baing velued;

(c) transportation cost from the port of loading to the destiration port in the
Customs Territery, including the cast of loading, urloading and handling charge
related to the transportation of tne 'mported gocds 1o the destinaton port in the
Customs Termitery ;

{¢) the cost of insurance.

(3) The costs or fees as referrad to in paragraph (2) includes any costs mentoned in the

Article 3 paragrapn (1) points aard b.

(4) The determination of the Customs value based on the computed vaiue will make use

(2

~—

of any information delivered by the procucer of ihe imported goods being valued and
any data available in the producer's hookkeeping which amranged based on the
general ezccounting princigles applicable in the country of the producer of the
importad goads.

Article 9

If the Customs value of the imported goods cannot be datermined based on the
transaction value of the imported goods, or the ransection vaiue of the identical or
similar goods, or daductive value or the computed value, the Custerns value shall be
determined based on the data available in the Customs Termitory which used basad
on the principles &nd provisions as referred to in Articls 2, Artcle 5, Articie €, Article
7, and Article & in reasonable means.

No Customs value shall be determined undar provisions of tnis paragrash on the

basis of .

a. the selfing price in the couny of importaton of goods praduced in such country;

b. asystem which provides for the acceptance for Customs purpcses of the higher
of two alternative valugs ;

¢c. tneprice ofgoods on the domestic market of the country of exgortation ;
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d. the cost of production other than computed values which have besn determined
for identical or similar goods in accordance with the provisions of paragraph 5 ;

e. the price of goods for exportto a country cther than Customs Territory ;

f. minimum Customs valugs ; or

g. arblrary or fictticus vaive.

Aricle 10
The Director General of Cusioms and Excise is instructed o undertake this Decree by
taking in consideration the Law No. 7 of 1904 on tne Ragfication of the Agreement
Estabiishing the World Trade Organization, especially the Agreeément on the
Implementation of Article Vii of The GATT 1994,

Article 11
This Cecree shall enter into force since 1 April 1997
For public cognizance, this Decrse shall be promuigated by pubiishing it in the State

Gazette of the Repubiic of Indonesia.

Stipulated in JeKarta
At the date of December 16", 1986

Minister of Finance

Mar'ie Muhammad
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